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Abstract: This study aims to describe the form of Quantitative Easing applied by the Central Bank as well as qualitatively
measure its benefits and excesses. To obtain a description and know the benefits and excesses in question, the research
approach uses a qualitative approach by conducting a literature study of several facts and quantitative easing studies by Bank
Indonesia and the Fed from various literature and media inductively relevant theories. This study's findings show that excesses
can be detrimental to society, and countries that are shariah are harmful that should be avoided. This research is expected to
encourage further research to determine the correlation of Quantitative Easing policy to the resolution of economic crisis and
obtain alternative solutions by implementing the Islamic monetary system.

The impact of the covid-19 pandemic that continues to this day causes economic shock, the slowing flow of goods
commodities, decreased production, and decreased purchasing power of the community. Various policy efforts are carried out
through fiscal stimulus as well as support through monetary policy in the form of quantitative easing.

Keywords: Quantitative Easing, Crisis, Monetary System, Capitalism, Islam.

1. Introduction

The current turmoil in the world's economic uncertainty has busy the world's countries looking for solutions to
stop the bleeding from the fatal financial crash. Countries in the world that mostly implement the economic
system of usury-based capitalism and gambling seek to maintain a fragile system by doing patchwork. Various
crisis rescue packages were also prepared to cover the system's depravity; they stretched with trillions of dollars in
funds. However, when depravity is covered up, there are other ulcers. Can watch the economic and financial crisis
continue to wreak havoc on the countries of capitalism.

Davies, (2010) revealed historical facts in 1996 in the book The History of Money from Ancient Times to
Present Day, at least throughout the 20th century, there have been 20 major crises that hit many countries. This
means that the financial crisis occurs every 5 years, resulting in suffering for hundreds of millions of humanities.
The great crash hit New York's capital markets, and the great depression was caused by banking failures. Still
fresh in our memory in 2010, the crisis is again engulfing the world, in Europe, especially as the kampium
countries of capitalism. Greece, Spain, France, Germany, and America did not escape the epidemic of the
financial and banking crisis, which was quite terrible. The impact was quite devastating; let's say one of the oldest
and largest investment banks aged 158 years, Lehman Brothers, was declared bankrupt. Several giant companies
such as MerrilLinch, Chrysler, Goldman Sachs Group, and Xerox Corp were forced to lay off thousands and even
tens of thousands of employees (Ramin, 2020; Afrizal, 2017).
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The case of pandemic covid-19 that occurred since December 2019 until now has caused an alarming recession
impact. 22 countries recorded serious re-acquisitions until August 2020, with economic growth contracting minus
42.9% (Arina et al., 2019; Sembiring, 2016; Murdanoto et al., 1997). Bank Indonesia has injected liquidity or
quantitative easing (QE) in the banking industry worth Rp 662.1 trillion until mid-September 2020. The QE is in
the form of a policy of decreasing the Minimum Mandatory Giro (GWM) of around Rp 155 trillion and monetary
expansion of around Rp 491.3 trillion (Mayzan, 2018; Simorangkir & Adamanti, 2010). Observing various
phenomena of monetary crisis with various causes, the author was motivated to conduct a study on the
effectiveness of quantitative easing (QE) as a strategy to overcome the crisis, excesses of quantitative easing (QE)
policy, and Islamic view of quantitative easing (QE) policy.

2.Literature Review

Research on Quantitative Easing (hereinafter abbreviated as QE) has been conducted by many researchers,
both qualitatively and quantitatively. Most of the research on the influence and impact on inflation and other
macroeconomic instruments such as; interest rates, unemployment, and gross domestic product (Ajah et al., 2020;
Diamond, 2020; Perillo & Battiston, 2020; Ramkumar & Bates, 2020; Taghizadeh-Hesary et al., 2020). Min-Ho
Nam concluded from his quantitative research that quantitative easing (QE) policies in developed countries such
as the United States, Japan, Europe, and the United Kingdom have effectively helped lower inflation through the
exchange rate channel, while if using trade channels the influence on inflation is insignificant (Bartkiewicz, 2020;
Blattner & Joyce, 2020; De Santis & Holm-Hadulla, 2020; Tanaka, 2020; Ward, 2020). Other research shows that
QE policy by the Fed has a significant influence on the financial sector in Indonesia (Pastpipatkul et al.,
2015;Teguh&Andaiyani, 2019; Rizky, 2015). This means that QE policy has an impact on monetary contraction
in Indonesia, especially on interest rates and inflation. Quantitative easing (QE) policies by central banks such as
currencies always have a positive and negative impact. Some researchers are also encouraged to know whether
quantitative easing (QE) has a positive impact on macroeconomic conditions, especially in overcoming the crisis.
Salman Sakir obtained the results of his quantifiable research that quantitative easing (QE) has a positive impact
on GDP and unemployment rates, but has a negated impact on prices and liability burdens (Basri, 2017;Sakir,
2015; Morgan, 2011).

While in the research field of crisis management Islamic perspective or using islamic economic approach
dominated by the offer of the use of gold-based currencies, the elimination of ribawi systems and derivative
transactions, to the idea of the implementation of the economic system as a whole (Huda, 2017; Sumarni,
2020;Risal, 2019;Kunaifi, 2018; Saputra et al., 2021). The assumptions and arguments of the average researcher
are constructed by the basics of the law and historical facts. Shabri revealed the findings of his qualitative research
on monetary policy of capitalism to overcome the economic crisis through sub-prime-mortgage (quantitative
easing distribution channel (QE) through the exchange rate channel is a policy that does not have an impact aka no
income, no job, no asset(Adam, 2020;Majid, 2015; Fauzia, 2015) offers a solution back to gold and silver as the
standard of monetary eyes, as it proved effective in stabilizing monetary and fiscal as long as the Islamic state
existed, especially at the beginning of Islamic rule (Afriyenis, 2016; Amri, 2018; Jaelani, 2018). In fact, the offer
of implementing the Islamic monetary and economic system is very relevant to restore the financial health of
crisis-sized European countries such as Greece and Spain, namely abolishing the system of usury, gambling, and
cheating (Zainudin, 2015; Hartono, 2011; Murfi et al., 2020; Ma’mun, 2019).

A summary of some research on QE policy, the effect of QE policy on crisis management, and Islamic
solutions to crisis management can be summarized as follows:

Table 1: Literature Review OnQuantitaive Easing Policy and Crisis Handling of Islamic Economic Perspectives

No Researcher, Title Goal Method Findings
Year
1 Min-Ho Nam, The Effect of Evaluating the impact Quantitative Spillover due to
2018 Quantitative of quantitative easing analysis of quantitative easing (QE)
Easing on Inflation (QE) on inflation in VAR-X puts downward pressure
in Korea Korea on quantitative on inflation in Korea
easing (QE) at the US through value exchange
Central Bank, Europe, channels
the UK and Japan (currencies/money
markets)

Spillover  quantitative
easing (QE) has no
significant  effect if
through trade channels

3704



Quantitative Easing In Overcoming The Crisis: Criticism Of Qe In The Monetary System Of Capitalism

No Researcher, Title Goal Method Findings
Year
2 Muhammad The US Analyzing the impact Quantitative, There is a significant
Teguh&  Sri  Quantitative of quantitative easing using Vector influence of quantitative
Andaiyani, Easing and (QE) policy by the Fed Auto easing (QE) policy by
2019 Indonenesia on the financial sector Regression the Fed on the financial
Financial Market. in Indonesia analysis sector in Indonesia
Does It Matter?
3  Salman Sakir, Does Quantitative Explore the impact of Qualitative,  Impact in u.s.
2015 Easing Work? quantitative easing through macroeconomics:
(QE) on the economy in  quantitative 1) Asset increase
the United States easing (QE) 2) Increased liabilities
data review 3) Increase in GDP
from 2002 4) Increase in
to 2014 production factor price
5) Loan Interest
Decrease
6) Decrease in
Unemployment
4 HoirulAmri, Analysis of Application of Islamic Literature The effectiveness of the
2018 Monetary Policy at monetary policy in review, islamic  state's initial
the Beginning of development historical government  monetary
Islamic facts policy with indications
Government on of rising aggregator
Islamic Economic demand and aggregate
Development supply
5 DjokoSetyo Islamic Economy Proving funding from Literature The ineffectiveness of
Hartono, as An Alternative Europe Central Bank review and the monetary system in
2011 Solution to the and IMF ineffective news 2008- the economy of
European against handling crisis 2010 capitalism, shows
Economic Crisis in Europe indications of the need
for an  alternative
monetary policy
strategy, namely the
Islamic monetary
system
6 M. Economic  Crisis Describing the causes Qualitative:  Crisis management fund
ShabridanAbd.  and Its Solution in  of the 2008 crisis in the  Literature assistance in the form of
Majid, 2015 an Islamic  USA and their solutions review funds sub prime mortgage
Perspective: in an Islamic  empirical ineffective, no income,
Analysis of the perspective data no job, no asset. Donor
Global Economic countries are likely to
Crisis default

Based on table 1, it can be concluded that the study of quantitative easing (QE) in crisis management is a
strategy based on established theories and becomes the main avenue in the economy of capitalism. But no
applicative solution has been provided of the effectiveness of the strategy in handling the crisis, while the Islamic
economic perspective has not been combined in becoming a blended strategy that will be a concrete pattern of
islamic monetary system. The position of research and novelty in this article can be explained through the

following table:

Table 2: Research Position and Novelty

Variable Year Method Goal Findings
Quantitative 2020 Facilitative: Knowing the study of 1. Quantitative easing (QE) is a policy
Easing dalam literature review the law based on the based on monetary market law
Penanganan and empirical opinion of Muslim (supply &demand)
Krisis data economists Quantitative easing (QE) is part of

monetary

strategy and  policy.

Legally figh with the condition
controlled by the government to
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Variable Year Method Goal Findings

stimulate the real sector

3. Quantitative easing (QE) will
effectively overcome the crisis if
using real sector channels as well as
subsidies for affected communities
and improvement of public facilities

Novelty Yes No No No. 2 and 3

Position As complementary

3.Methodology

This study uses literature study method, namely data collection through secondary data sourced from the
Central Bank, articles, and news in print and electronic media (Juanamasta et al., 2019; Prabowo et al., 2020;
Rusdiyanto, Agustia, et al., 2020; Rusdiyanto, Hidayat, et al., 2020; Syafii et al., 2020), (Juanamasta et al., 2019),
(R. Rusdiyanto & Narsa, 2019), (Gazali, Kusuma, Aina, Bustaram, Amar, et al., 2020), (Syafii et al., 2020),
(Lamtiar et al., 2021), (Gazali, Kusuma, Aina, Bustaram, Risal, et al., 2020), (Rusdiyanto, Sawarjuwono, et al.,
2020), (Shabbir et al., 2021), (Susanto et al., 2021), (Luwihono et al., 2021), (Rahayu et al., 2020), (Utari et al.,
2020), (Prabowo et al., 2020), (Astanto et al., 2020), (H. T. Rusdiyanto et al., 2020), (Rusdiyanto, Sawarjuwono,
et al., 2020), (HIDAYAT et al., 2020), (Rusdiyanto & Narsa, 2020), (Ulum et al., 2020), (R. Rusdiyanto et al.,
2019), (Hidayat et al., 2020), (Zainurrafiqi et al., 2020), (Zainurrafigi et al., 2020), (Hadi Susanto et al., 2021),
(Woro Utari et al., 2020), (Susanto et al., 2021). The data and information are processed by the classification stage
of the source and content of the news and the calsterization of the year of publication. Furthermore, it is
summarized to get relevant important points regarding its effectiveness in resolving the crisis and its excesses in
the monetary spectrum.

The summary obtained is then analyzed and reviewed based on relevant monetary theories and discussed based
on the study of Islamic law (figh and figh rules). The result of the discussion is a form of criticism of quantitative
easing (QE) policy in the monetary system as well as an alternative concept in the Islamic spectrum.

4.Discussion
4.1 Implementation Of Quantitative Easing (Qe)

Quantitative Easing (hereinafter abbreviated as QE) is a policy in the monetary field to increase the quantity of
offers of kartal money and giral money (M1 and M2). Through this policy, it is expected that there will be a
stimulus of people's economic activities. Quantitative easing (QE) policy is used to overcome recessions or
economic crises caused by events such as natural disasters, pandemics, wars, or political tragedies in a country
(Cochrane, 2020; Dutkowsky & VanHoose, 2020; Evgenidis & Papadamou, 2020; Marios et al., 2020; Masoud et
al., 2020).

In United States, for example, the Fed often uses expansive monetary policy as a policy response to counter
economic crises. The quantitative easing (QE) policy used by the Federal Reserve in the form of buying U.S.
government bonds and mortgage-based securities issued by government-sponsored companies such as Fannie Mae
and Freddie Mac. Quantitative easing (QE) program conducted as intended occurred in 2008 and ended in 2014.
During these three phases, the Federal Reserve purchased $4.48 trillion worth of financial assets that boosted the
money supply in the U.S. economy (Chapman & Kulkarni, 2020; Dinh et al., 2020; Fiebiger & Lavoie, 2020;
Schlepper et al., 2020; Todorov, 2020;Sakir, 2015). Factually the policy uses three channels, among others
(Kaminska & Zinna, 2020; Luck & Zimmermann, 2020; Yang et al., 2020; Zabala & Prats, 2020; Nam, 2018):
Exchange Rate Channel, Trade Channel, Portofolio

In Indonesia, during the covid-19 pandemic, Bank Indonesia conducted monetary policy measures in the form
of quantitative easing (QE) with channels such as (Sihono & Yusof, 2012; Bank Indonesia, 2020): Purchase of
Government Securities, Banking Term-Repos, FX Swap, Decrease and temporary elimination of Minimum
Mandatory Giro (GWM). In principle, QE is a monetary policy to increase the amount of money circulating in the
community, both M1 and M2 which is intended to provide stimulus for economic activities in the community.
This policy is carried out in line with the theory of demand for money, where the demand for money (M1 and M2)
is directly proportional to the price, quantity of goods, and volume of transactions. That is, to increase the volume
of transactions or public consumption must be supported by the amount of money circulating in the community.
The increase in the amount of money is done through government capital expenditures as well as the ease of the
public in obtaining credit.
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Kebijakan Quantitative Easing (QE) Bank Indonesia
1. QE melalui Pembelian SBN dari Pasar Sekunder

Selama tahun 2020 Bank Indonesia melakukan QE sebesar Rp 166,2 friliun dengan memibeli SBN yang dijual
investor asing, khususnya dalam periode Covid-19, karena kepanikan pasar keuangan global, melalui bank
kustodinya. Dalam hal ini, Bank Indonesia melakukan injeksli likviditas (QE) dan pada saat yang sama
kepemilikan SBN meningkat.

R
BANK _ R AGEN BANK 2 INVESTOR
_— ASING
INDONESIA po KUSTODI p—

2. QE melalvi Term-Repo Perbankan ke Bl 3. QE melalui Penurunan GWM Rupiah

= Selama 2020 Bank Indonesia melakukan QE sebesar = Selama 2020 Bank Indonesia melakukan QE
Rp137 triliun melalui ferm-repo perbankan dengan sebesar Rp155 friliun melalui penurunan kewaijiban
underlying SBN yang dimilikinya. Jangka wakiu GWM perbankan pada Januari (50 bps), April (50
repo bisa 1, 3, 6, dan 12 bulan bps) dan Mei (200 bps) sehingga sekarang
menjadi 3,50%.

Operasi Moneter Ekspansi (Repo SBN)
REK. GIRO BANK DI

Rp R
|N;gx:5, - PERBANKAN BANK INDONESIA P PERBANKAN
SBN TURUN

Figure 1: Graphics of QE Implementation by Bank Indonesia

Based on figure 1 above, it can be concluded that the quantitative easing (QE) policy distribution channel is
mostly on the echange rate channel, so banks and investment instruments are spillover to be channeled in the form
of credit to the community. The impact is an increase in banking assets, a reduction in interest rates, and an
insignificant reduction in unemployment, assuming the use of spillover credit for entrepreneurship or business
development.

4.2 Milton Friedman Perspective Qe Study

Friedman, 2009;Hasoloan, (2014) is a monetary economist who emphasizes the importance of money stocks
and people's income expectations in increasing consumption and economic activity. Expertise (Milton Friedman,
2009) in economics no one doubts. He is said to be the second most influential man in economic history after
Adam Smith. Others say, after John Maynard Keynes, no more economists are able to change the way of thinking
and how to use other tools of economics (Milton Friedman, 2009). At its peak, in 1976, he was awarded the Nobel
Prize in Economics from the Swedish government (Milton Friedman, 2009).

Friedman, (2009) concerning money and monetary policy as important elements of economic activity. The
theory is formulated quantitatively in the equation: MV=PQ. The amount of money that must exist (M) with its
release time multiplier (V) is equivalent to the economic output i.e. the total number of transactions (PxQ). The
speed at which money is circulated depends on economic factors such as interest rates and inflation forecasts. In
addition, Friedman suggests that rather than storing goods people would rather hold money for other reasons,
namely because of security or because they think that the price of the property and the price of other assets may be
going down. But friedman's empirical study found that these economic factors have little impact on the economy
and that their impact tends to decline over time. He also concluded that the pace of money is relatively stable, so
that the amount of money is mainly impacting the level of economic activity (Milton Friedman, 2009).

Sluggish monetary policy, particularly in anticipation of slowing transactions in the community, is largely due
to variable delays or inaction in anticipation of changes in money supply. Although this theory of demand for
money is in line with the classical philosophy of theory that assumes that the state of the economy is always in full
employment, the difference is that Friedman does not believe the policy is done liberally as classical economists
think, but is directly controlled by the government (An-Nawawi, 2015).

Based on the quantitative formulation of the demand for money formulated by Friedman, it can be concluded
that the availability of money is an inevitability as a representation of wealth that can be used by people to meet
their needs. Such inevitability must be accurately measured to avoid permanent inflantion. Since inflation is a
monetary phenomenon, the only solution to the problem of inflation is to control the growth of money supply.
(Michael Friedman, 2014) explained that monetary authorities could have created depression, inflation and
uninded economic outcomes through their mistakes in managing money supplies.

The empirical facts of the economic crisis in the United States in 1998, 2008, 2014, and 2020 show the
vulnerability of the monetary system of capitalism. Orientation to the interests of capitalists resulted in weakening
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monetary control by the government so that the spillover quantitative easing (QE) is widely utilized by capital
owners, especially financial or banking businesses. The financial sector and its derivatives transactions generate
accumulation among the have, so the thrust to aggregate consumption and production is also low. In contrast to
the Chinese economy that since 2011 began to lead in the global economy, especially in the investment and trade
sectors of the real sector. In 2011 China's trade reached 70% of GDP, even the largest money holder in the world
with a value of more than USD 2.5 trillion. Such conditions are the basis that China will be the Strongest
Challenger of the United States in the economic field (Lee et al., 2011; Zakaria, 2011). High investment and trade
will automatically increase entrepreneurship, which will bring rapid economic growth and opportunities at various
levels.

4.3 Qe Study OfUmerChapra Perspective

(Chapra, 2016) is an Islamic economic figure who has the idea of creating a new system in the economy. The
destruction of the socialist economic system and the injustice of the economic hegemony of capitalism became the
basis for the idea. The liberal-patterned economy applied in the Islamic world has created economic injustices, a
ribawi banking system, and the dominance of unfair market mechanisms (Manan & SH, 2017;Waluyo, 2018;
Husaini & Hidayat, 2002;Al-Kaf, 2009). The new system in economics is offered through scientific works such
as: Towards a just monetary system, Islam and the economic challenge, Islam and economic development, the
future of economics; an Islamic perspective.

But as a mainstream Islamic economic figure as classified by (Adiwarman, 2010) in his book Islamic Micro
Economy. This madzab axis recognizes the classic economist's opinion that economic problems lie in limited
natural resources. (Chapra, 2016) itself argues that efforts to develop an Islamic economy should not be by
rejecting and destroying the results of the analysis that has been achieved by conventional economists his opinion
on the monetary system is actually not much different from the opinions of classical and neo-classical economists
such as Irving Fisher, and Keynes (Milton Friedman, 2009). In general, the theory of demand for money initiated
by conventional economists can be accepted with a certain note. (Chapra, 2016) argues that economic growth will
be optimal at a time when resource allocation does not fall on black market forces.

The growth of M1 and M2 should be carried out by central banks in a measurable manner through rules that
can guarantee the availability and growth of healthy money supply. It is factually acknowledged by UmerChapra
that monetary policy is often not well run or organized (Chapra, 2000;Chapra, 2000). Supplay money according to
him can be managed prerogeratively by the government by financing projects of social interests, provision of
housing, health facilities, and education for the poor (lwata, 1996). Based on this opinion, it can be understood
that supplay or quantitative easing is necessary, both through the central bank as a monetary policy stakeholder
and the government as a fiscal policy stakeholder.

Dengan demikian kebijakan quantitative easing (QE) merupakan strategi dan kebijakan moneter yang dapat
diterima dalam khazanah ekonomi Islam, dengan catatan terorganisasi dengan baik, tetap menjaga stabilitas nilai
mata uang, dan pengembangan yang tidak berlebihan. Hal itu sejalan dengan pendapat Milton Friedman sebagai

pakar moneter konvensional, masing-masing dengan argumentasi kondisional sebagai
persyaratangunamencapaikebijaka quantitative easing (QE) yang benar-benar efektif.
4.3.1 Analysis

Analysis of the effectiveness of quantitative easing (QE) in overcoming monetary crisis and recession due to
pandemic can be followed as follows:

a.  The purpose of quantitative easing (QE) is to provide M1 and M2 to stimulate markets and economic
activities; Friedman's quantitative formulation in terms of the relationship of the amount of money in circulation
with the volume of transactions in a straight line can be accepted by Islamic economists from both mainstream
madzab and critical madzab, this is evidenced by the absence of a comparison formulation of the Islamic version.
The theory of demand and supply of money only gets criticism in aspects of the function of money as a
commodity that is absolutely unacceptable for 3 reasons, among others: it has no intrinsic utility, has no difference
in quality, and does not have a specific identity. While the source of monetary expansion islamic economic
perspective there are 3 namely: fiat money creation, credit money, balance of payments surplus(Cochrane,
2020;Muhammad, 2018).

b.  Market mechanism assumptions state that M1 and M2 supply can have a direct impact on inflation; M1
and M2 supplay through quantitative easing (QE) have a direct impact on inflation. This is proven and recognized
based on empirical data, for example during the crisis of 2008 to 2014 that occurred in the USA and Korea as
Min-Ho Nam research:

The study's empirical results reveal that all QEs put additional downward pressure on Korea's inflation
through currency appreciation. On the other hand, QE transfer via a trade channel has proved ineffective in
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enhancing aggregate demand in EMEs. Just those of the Fed and the European Central Bank are estimated to be
important compared to the inflation impacts of individual QE programs in Korea. With respect to the robustness
of empirical results, an alternative estimate using long-term interest rates as an alternative indicator for QE
rather than security bearings remains consistent with the basic results (Aghajanzadeh & Therkelsen, 2019; Fehrer
et al., 2018; Speckesser et al., 2019; Wentrup et al., 2019; Whalen, 2019;Nam, 2018).

c. Quantitative easing (QE) as a whole puts additional downward pressure on inflation in Korea through
appreciation of the value of the currency. It is also a major criticism of madzab's critical economist, Jamal
Harwood who argues that during the 4 years of quantitative easing (QE) policy in the USA did not fix anything,
except for the pseudo-unemployment decline, but inflation soared. The policy is to print more and more money
from nothing Financial sector economic analysts (JP Morgan and Credit Suisse) London, United Kingdom, (Ajah
et al., 2020; Diamond, 2020; Perillo & Battiston, 2020; Ramkumar & Bates, 2020; Taghizadeh-Hesary et al.,
2020).

This potential inflansi is also diwarning by Friedman, where the supply of money is not only handed over to
the Central Bank. Since inflation according to Friedman is merely a monetary phenomenon, the only solution to
the problem of inflation is to control the growth of money supplies. So the money supply included in the form of
quantitative easing (QE) should pay attention to the real sector, namely the value or volume of transactions (PQ).
Meanwhile, Chapra provides solutions on the government's direct involvement in quantitative easing (QE) to
increase purchasing power (PQ) through appropriate direct subsidies in the sector of basic needs, public facilities,
health, and education (Bartkiewicz, 2020; Blattner & Joyce, 2020; De Santis & Holm-Hadulla, 2020; Tanaka,
2020; Ward, 2020).

d.  The impact of quantitative easing (QE) implementation for the case of recisisi or crisis due to pandemic
with the result of the financial crisis (capital market and money market) has different characteristics. Kritik
(Rizky, 2015; Jamal Harwood, Chacha, 2017) on quantitative easing (QE) especially conducted by the Fed during
the period 2008 to 2014 as follows:

1) Quantitative easing (QE) has no relation to unemployment or economic stimulus. Money goes to banks
that feel the need to rebuild their sharply slumped balance sheets. The disbursed money is like a drop of water on
the stock market to stay afloat, and is used through a "protection team" to keep the US gold price (in dollars) low
— short selling in the gold and silver markets aggressively to maintain the upper limit of the only real monetary
alternative to the dollar.

2) As for keeping the balance sheet balanced, the Fed is buying new U.S. bonds issued to finance a large
U.S. government current budget deficit that reaches $700 billion annually, which is lower than the last few years
of $1.200 billion annually. So, in this case quantitative easing (QE) is very important because foreign
governments especially China and Japan no longer want to buy U.S. bonds. The U.S. is currently experiencing an
increasing budget deficit and declining demand for the dollar. Therefore, the Fed scored the dollar while trying to
stay confident to convey to the world that the economy is improving (The Collapse of Global Capitalism: What
Can We Learn from the Global Financial Crisis?

3) Quantitative easing (QE) is seen as a financial crime committed by capital owners, especially those
involved in the money market, capital markets, and various derivatives transactions systematically. But it should
be distinguished the case of the 2008 crisis as a pure financial crisis that only occurred in the financial business
sector and in no way hit businesses that move in the real sector purely.

e.  Recession and crisis that occurred in 2020 due to pandemic is purely weakening commaodity circulation
in all real sectors. Therefore, the impact is really crippling the economic activities of the community due to the
weakening of monetary flow to the community. In the pandemic recession, money in both subsidies and cash
assistance, and other instruments significantly affected the economy. Through the stimulus channeled
appropriately able to deliver Indonesia from the brink of crisis, this is proven by the contraction of Indonesia's
economic growth only 2.7% much better than other countries.

Based on the analysis above quantitative easing (QE) policy is a real effective weapon in overcoming the
economic crisis with ideal conditions as explained Milton Friedman, UmerChapra, and Jamal Harwood.
According to (T. L. Friedman, 2000) the United States with its capitalist economy is able to americanize parts of
the world as a form of world recognition of the high growth and expansion of its products (Beauchamp &
Thomas, 2009; Thomas L, 2009; Crosling et al., 2009) the Islamic economy can also be used as the focus of the
world through the application of the Islamic monetary and fiscal system.
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Figure 2: Islamic Monetary Economics in Overcoming the Crisis Through Quantitative Easing

In figure 2, the quantitative easing (QE) policy spilloverchanneled through commaodity trading, investment,
and subsidies will drive and increase consumption. Increased consumption has an impact on the occurrence of
temporary inflation that can be overcome by increased production. Increasing the purchasing power of the
community will increase entrepreneurial activities, increase labor absorption, and increase state revenues in the
form of zakat, infak, shadagah, wagf, kharaj, jizyah, and usyur.

5.Conclusion

Quantitative demand theory of money is still effective to be used as a basis in solving economic problems,
especially in the monetary policy sector. Quantitative easing (QE) policy is an instrument in stabilizing the
availability of money and transaction volume in the community. Quantitative easing (QE) policy has the potential
to create high inflation if it is not well organized or controlled, i.e. there is no motive element of financial crime.
Quantitative easing (QE) policy through trade channels and subsidies and consumption of public facilities can be
said to be effective in crisis situations due to pandemic
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